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SUBJECT: GUIDANCE ON THE TRADE REFORM ACT 

1. SOON AFTER PASSAGE OF THE TRADEREFORM ACT, THE DOMINICAN 
OFFICIAL PRIMARILY RESPONSIBLE FOR HANDLING TARIFF NEGOTIATIONS, 
FERNANDO PERICHE VIDAL, EXECUTIVE DIRECTOR OF THE DOMINICAN CENTER 
FOR EXPORT PROMOTION, GAVE A STATEMENT TO THE PRESS TO THE EFFECT 
THAT THE NEW TRA WOULD ADVERSELY AFFECT THE DEVELOPMENT OF FREE 
TRADE ZONES IN THE DOMINICAN REPUBLIC. 

2. WHEN ASKED PRIVATELY WHAT SPECIFICALLY HE HAD IN MIND, PERICHE 
REPLIED THAT HE UNDERSTOOD FROM INFORMATION HE HAD RECEIVED FROM 
WASHINGTON THAT ITEMS IMPORTED FROM THE US, PROCESSED IN THE FREE 
TRADE ZONES, AND THEN RE-EXPORTED TO THE US, WOULD, UNDER THE NEW 
TRA, BE TAXED AT FULL VALUE INSTEAD OF. AS FORMERLY, ON THE BASIS 

OF VALUE ADDED. 

3. OVER THE PAST WEEKEND LEADING DOMINICAN NEWSPAPERS QUOTED 
PRESIDENT BALAGUER AS SAYING GODR STILL STUDYING TRA. THE 

LISTIN DIARIO STORY REPEATS EARLIER PERICHE COMMENTS ON FREE TRADE 
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EL CARIBE'S ACCOUNT FOLLOWS A DIRECT QUOTE OF PRESIDENT 
BALAGUER WITH THE STATEMENT: QUOTE LOCAL EXPERTS HAVE WARNED THE 
GOVERNMENT THAT THE AMERICAN LEGISLATION COULD HAVE A NEGATIVE 
EFFECT ON GOVERNMENT PROGRAMS TO PROMOTE INDUSTRIAL FREE ZONES 
UNQUOTE. 

4. ACTION REQUESTED: PLEASE ADVISE EMBASSY WHETHER DEPARTMENT 
BELIEVES THERE ARE ANY PROVISIONS IN THE TRA WHICH WOULD MODIFY 
TARIFF TREATMENT OF ITEMS PROCESSED IN FREE TRADE ZONES OR 
WHETHER THERE ARE OTHER PROVISIONS WHICH MIGHT ADVERSELY AFFECT THE 
DEVELOPMENT OF SUCH ZONES OTHER THAN ANTICIPATED TARIFF REDUCTIONS. 
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